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$FFRUGLQJ� WR� D� YDULHW\� RI� FRPPHQWDWRUV� KXPDQLW\� QRZ� H[LVWV� LQ�� DQG� UHSURGXFHV� LWVHOI�

WKURXJK�� D� JOREDO� LQIRUPDWLRQDO� HFRQRP\��+RZHYHU�� IURP� FRQWLQHQW�ZLGH� ODQG� JUDEELQJ� WR�

=LPEDEZH¶V� UHFHQW� H[SHULHQFH�� ODQG� UHWDLQV� LW� FHQWUDOLW\� LQ� $IULFDQ� SROLWLFDO� HFRQRP\�� $V�

WKH�PDMRULW\�RI�WKH�SRSXODWLRQ�RI�WKH�FRQWLQHQW�GHULYH�WKHLU� OLYHOLKRRGV�IURP�DJULFXOWXUH��� LQ�

WKH�=LPEDEZHDQ�FDVH������3D]YDNDYDPEZD���������WKLV�LV�SHUKDSV�QRW�VXUSULVLQJ��7KH�ODQG�

TXHVWLRQ� LV� D� IXQGDPHQWDOO\� ELR�SROLWLFDO� RQH�� LQWHUWZLQLQJ� DV� LW� GRHV� SRZHU�ZLWK� VXUYLYDO��

7KH�FODVVLFDO�DJUDULDQ�TXHVWLRQ�UHYROYHG�DURXQG�WKH�H[WHQW�WR�ZKLFK�FDSLWDOLVW�VRFLDO�UHODWLRQV�

RI� SURGXFWLRQ� ZRXOG� SHQHWUDWH� DJULFXOWXUH�� 7KH� URXQG� RI� ODUJH�VFDOH� ODQG� DFTXLVLWLRQV�

FXUUHQWO\� WDNLQJ� SODFH� DFURVV� WKH� FRQWLQHQW�ZRXOG� DSSHDU� WR� DQVZHU� WKLV� TXHVWLRQ�� KRZHYHU�

=LPEDEZH¶V�UHFHQW�H[SHULHQFH�VHHPV�WR�RIIHU�D�FRXQWHUSRLQW��7KLV�SDSHU�H[SORUHV�WKH�H[WHQW�

WR� ZKLFK� =LPEDEZH¶V� H[SHULHQFH� FDQ� EH� FRQVLGHUHG� XQLTXH�� DV� LW� XQGHUZHQW� D� SURFHVV� RI�

GHLQGXVWULDOL]DWLRQ�DQG�UHDJUDULDQL]DWLRQ��RU�WKH�H[WHQW�WR�ZKLFK�LW�LV�UHSUHVHQWDWLYH�RI�EURDGHU�

SROLWLFDO� SRZHU� G\QDPLFV� DQG� SURFHVVHV� RI� HFRORQLVDWLRQ� DW� SOD\� LQ� WKH� 6RXWKHUQ� $IULFDQ�

UHJLRQ��

,Q�WHUPV�RI�OHVVRQV�IRU�,ULVK�2YHUVHDV�'HYHORSPHQW�$VVLVWDQFH�3ROLF\��WKH�SDSHU�VXJJHVWV�WKDW�

GHVSLWH� WKH� UHFHQW� UHRULHQWDWLRQ� WRZDUGV� WUDGH� DQG� IRUHLJQ� GLUHFW� LQYHVWPHQW� SURPRWLRQ� WKH�

FRPSRVLWLRQ�RI� WKHVH�DQG�KRZ�WKH\�DUH�JHQHUDWHG�DUH� LPSRUWDQW��/DUJH�VFDOH��IRUHLJQ��DJUR�

LQYHVWPHQW�PD\�UHVXOW�LQ�SRSXODWLRQ�GLVSODFHPHQW��ZLWK�DWWHQGDQW�QHJDWLYH�FRQVHTXHQFHV�IRU�

OLYHOLKRRGV��SRYHUW\�DQG� LQHTXDOLW\��2Q�WKH�RWKHU�KDQG�GHVSLWH�PDQ\�QHJDWLYH�FRQVHTXHQFHV�

DQG� LPSDFWV��=LPEDEZH¶V� GRZQZDUG� UHGLVWULEXWLYH� ODQG� UHIRUP�KDV� DOVR� KDG� VRPH�EHQHILWV�

IRU� ODQGOHVV� DQG� ODQG� SRRU� SHDVDQWV�� HYHQ� LI� WKHVH� ZHUH� LQFLGHQWDO� WR� LWV� IXQGDPHQWDOO\�

SROLWLFDO� ORJLF�� ,Q� WHUPV� RI� GHYHORSPHQW� SROLF\� DQG� RYHUVHDV� GHYHORSPHQW� VWUDWHJ\� WKLV�

VXJJHVWV�WKH�LPSRUWDQFH�RI�FDUHIXO�DQDO\VLV��DWWHQWLRQ�WR�ORFDO�DJUR�HFRORJLFDO�FRQGLWLRQV�DQG�

DQG�WKH�LPSRUWDQFH�RI�DVVHW�UHGLVWULEXWLRQ��QRW�MXVW�FDSLWDO�DFFXPXODWLRQ��

³7KH�IXWXUH�RI�=LPEDEZH�LV�DEVROXWHO\�YLWDO�WR�WKH�IXWXUH�RI�FDSLWDOLVP�LQ�$IULFD´��,OLIIH�������

S�������

,QWURGXFWLRQ
$IULFDQ�GHYHORSPHQW�LV�LQFUHDVLQJO\�GHILQHG�
E\�D�YDULHW\�RI�PHWD�WUHQGV��7ZR�RI�WKH�PRVW�

VLJQLILFDQW� RI� WKHVH� DUH� ³ODQG� JUDEELQJ´�
DQG�FOLPDWH�FKDQJH��0XFK�KDV�EHHQ�ZULWWHQ�
DERXW�WKH�UHFHQW�PDVVLYHO\�LQFUHDVHG�LQWHUHVW�
LQ� $IULFDQ� ODQG� DQG� WKH� GULYHUV� RI� WKLV�
�&RWXOD���������7KHVH�GULYHUV�LQFOXGH�UHFHQW�
IRRG� SULFH� LQFUHDVHV�� GULYHQ� E\� FKDQJLQJ�
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GLHWV�� SDUWLFXODUO\� PRUH� PHDW� LQWHQVLYH�
GLHWV� LQ� $VLD�� SRSXODWLRQ� JURZWK�� JOREDO�
XUEDQL]DWLRQ� �JOXUEDQL]DWLRQ�� �+RGVRQ�
DQG� 0DUYLQ� ������� LQ� DGGLWLRQ� WR� FOLPDWH�
UHVWUXFWXULQJ� DQG� VXEVWLWXWLRQ� HIIHFWV� IURP�
IRRG� WR� ELRIXHOV� �6PLWK� ����D��� ,QFUHDVHG�
ODQG� FRQFHQWUDWLRQ� ZRXOG� WKHQ� VHHP� WR� EH�
D� IHDWXUH� RI� FXUUHQW� $IULFDQ� GHYHORSPHQW��
DOWKRXJK� VRPH� FDXWLRQ� VKRXOG� EH� H[HUFLVHG�
DERXW� WKH� VFDOH� RI� UHSRUWHG� ODQG� GHDOV�
�0F*UDWK��������

2Q�WKH�RWKHU�KDQG� =LPEDEZH¶V� IDVW� WUDFN��
UHGLVWULEXWLYH�ODQG�UHIRUP�LV�VRPHWLPHV�KHOG�
XS� DV� D� FRXQWHUSRLQW� WR� WKHVH� WUHQGV�� DV� LW�
ZDV� JHQHUDOO\� UHGLVWULEXWLYH� ³GRZQZDUGV´�
WR�VPDOO�IDUPHUV��6FRRQHV��������7KLV�SDSHU�
DUJXHV� WKDW� GHVSLWH� WKH� VRPHWLPHV� GLIIHUHQW�
ORJLFV� DQG� LPSHWXVHV� RI� WKH� ODQG� WHQXUH�
UHIRUPV�LQ�=LPEDEZH�IURP�HOVHZKHUH�LQ�WKH�
FRQWLQHQW�WKDW�WKH\�DOVR�VKDUH�VRPH�FRPPRQ�
XQGHUO\LQJ� �ELR�SROLWLFDO� PRWLYDWLRQV� ±� D�
SROLWLFV� RI� ERGLHV�� DV� ZHOO� DV� ³EHOOLHV´�
�%D\DUW� ������� $OVR� =LPEDEZH¶V� ODQG�
UHIRUP� VKDUHV� RWKHU� VLPLODULWLHV� ZLWK�
³XSZDUG´� ODQG� UHIRUPV� HOVHZKHUH� RQ� WKH�
FRQWLQHQW� JLYHQ� WKH� H[WHQW� RI� ODQG� JUDEELQJ�
E\�GRPHVWLF�HOLWHV��RIWHQ�XQUHPDUNHG� LQ� WKH�
LQWHUQDWLRQDO� PHGLD�� 7KLV� SDSHU� DUJXHV� WKDW�
WKHVH� WUHQGV� DFURVV� GLIIHUHQW� $IULFDQ�
FRQWH[WV� DUH� UHIOHFWLYH� RI� WKH� RQ�JRLQJ�
WHQVLRQV� DQG� FRPSOLPHQWDULWLHV� EHWZHHQ�
DFFXPXODWLRQ� �SDUWO\� IRU� VWDWH� HOLWHV�� DQG�
VWUDWHJLHV� RI� UXOH� FRPELQLQJ� OHJLWLPDWLRQ�
ZLWK� LQVHFXULW\�� ,Q� RUGHU� WR� DQDO\VH� WKHVH�
G\QDPLFV� ,� GUDZ� RQ� D� QXPEHU� RI� WKHRULHV�
IURP� WKH� OLWHUDWXUH�� SDUWLFXODUO\� ELRSROLWLFV��
DQG� GHYHORS� WKH� LGHD� RI� ³HFRORQLVDWLRQ´��
H[SORUHG� EHORZ� LQ� PRUH� GHWDLO�� +RZHYHU�
EHIRUH� H[SORULQJ� WKH� SROLWLFDO� G\QDPLFV�
EHKLQG� WKH� =LPEDEZHDQ� ³ODQG� JUDE´�� LW� LV�
ZRUWKZKLOH� H[DPLQLQJ� WKH� EURDGHU� GULYHUV�
RI� UHFHQW� ODUJH�VFDOH� ODQG� DFTXLVLWLRQV� LQ�

$IULFD�� LQ� RUGHU� WR� UHIOHFW� RQ� WKHLU�
VLPLODULWLHV�DQG�GLIIHUHQFHV��

/DQG�³JUDEELQJ´�LQ�$IULFD
7KHUH� DUH� D� YDULHW\� RI� GULYHUV� RI� FOLPDWH�
FKDQJH� DQG� ODQG� ³JUDEELQJ´� RSHUDWLYH� DW�
GLIIHUHQW� VFDOHV� LQ�$IULFD��$FFRUGLQJ� WR� WKH�
2[IRUG� (QJOLVK� 'LFWLRQDU\� JUDEELQJ� LV� WR�
WDNH�VRPHWKLQJ�TXLFNO\��,Q�UHODWLRQ�WR�UHFHQW�
ODUJH�VFDOH� ODQG� DFTXLVLWLRQV� DQG� OHDVHV� LQ�
$IULFD� WKLV� WHUP� PD\� EH� PRUH� RU� OHVV�
DSSURSULDWH� GHSHQGLQJ� RQ� WKH� SDUWLFXODU�
VLWXDWLRQ� �6HH� %RDPDK� ������ DQG�
FRQVHTXHQWO\� LW� LV� LPSRUWDQW� QRW� WR�
RYHUJHQHUDOLVH��1RQHWKHOHVV�WKHUH�KDYH�EHHQ�
UHFHQW� LQVWDQFHV�ZKHUH� ODUJH�SDUFHOV�RI� ODQG�
KDYH� EHHQ� WDNHQ� TXLFNO\� IRU� WUDQVIHU� WR�
IRUHLJQ� LQYHVWRUV�� DV� LQ� (WKLRSLD�� RU� IRU�
UHGLVWULEXWLRQ� GRPHVWLFDOO\� WR� SHDVDQW�
IDUPHUV� DQG� VWDWH� HOLWHV�� DV� LQ� WKH�
=LPEDEZHDQ�FDVH��:K\�KDYH�WKHVH�GLIIHUHQW�
W\SHV�RI�ODUJH�VFDOH�ODQG�UHIRUP�WDNHQ�SODFH�
UHFHQWO\�DQG�ZKDW�GR�WKH\�VKDUH�LQ�FRPPRQ"

*OREDOLVHG� FDSLWDO� DFFXPXODWLRQ� UHVXOWV�
LQ� ERWK� WKH� GHPDQG� IRU�� DQG� GHSOHWLRQ� RI��
VRXUFH�UHVRXUFHV�VXFK�DV�PLQHUDOV�DQG� ODQG��
LQ� DGGLWLRQ� WR� SUHVVXUH� RQ� VLQN� UHVRXUFHV�
VXFK� DV� WKH� RFHDQV� DQG� DWPRVSKHUH��
'HHSHQLQJ� JOREDOLVDWLRQ� DQG� WKH� HFRORJLFDO�
FRQWUDGLFWLRQ��2
&RQQRU�������ZKLFK�UHVXOWV�
IURP�WKLV�OHDG�WR�D�VHDUFK�IRU�QHZ�VRXUFHV�RI�
VXSSO\� RI� WKHVH� VLQN� DQG� VRXUFH� UHVRXUFHV��
)RU� H[DPSOH� =ROOL� DQG� +HDO\� ������� GHWDLO�
KRZ�+XUULFDQH�.DWULQD��ZKLFK�ZDV� SHUKDSV�
DVVRFLDWHG� ZLWK� FOLPDWH� UHVWUXFWXULQJ��
NQRFNHG� RXW� RLO� VXSSOLHV� IURP� WKH� *XOI� RI�
0H[LFR� IRU� VHYHUDO� PRQWKV�� 7KLV�� LQ�WXUQ��
UHVXOWHG�LQ�&RQJUHVVLRQDOO\�PDQGDWHG�WDUJHWV�
IRU� UHQHZDEOH� HQHUJ\� SURGXFWLRQ� LQ� WKH�86�
±� RQH� RI� WKH� SULPDU\� GULYHUV� RI� WKH� JOREDO�
³ODQG�UXVK´��/L��������
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%DVHG�RQ�6DVVHQ¶V��������FDOFXODWLRQV�IURP�
WKH�/DQG�0DWUL[� GDWDEDVH�� ����RI� WKH� ODQG�
DFTXLUHG� LQ� UHFHQW� \HDUV� LQ� ODUJH� VFDOH� ODQG�
GHDOV� LQ� $IULFD� ZDV� IRU� ELRIXHOV�� ���� IRU�
IRRG�DQG�PXFK�RI�WKH�UHPDLQGHU�IRU�IRUHVWU\��
FDUERQ� VHTXHVWUDWLRQ� DQG� RWKHU� XVHV��
*HRJUDSKLFDOO\� )ULLV� DQG� 5HHQEHUJ� �������
GLYLGH� UHFHQW� PDMRU� LQYHVWRUV� LQ� $IULFDQ�
IDUPODQG� LQWR�� ��� RLO� ULFK� *XOI� 6WDWHV�� ���
FDSLWDO� ULFK� DQG� SRSXORXV� $VLDQ� FRXQWULHV�
VXFK�DV�&KLQD�DQG�,QGLD�����(XURSH�DQG� WKH�
86� DQG� ��� SULYDWH� FRPSDQLHV� IURP� DURXQG�
WKH� ZRUOG�� DOWKRXJK� WKH� GLYLVLRQ� EHWZHHQ�
WKH� WKLUG� DQG� IRXUWK� FDWHJRULHV� LV� DUJXDEO\�
SRURXV��

,Q� DGGLWLRQ� WR� UHVRXUFH� GHSOHWLRQ� DQG�
VFDUFLW\� UHVXOWLQJ� IURP� HFRQRPLF� JURZWK�
WKHUH� DUH� D� YDULHW\� RI� RWKHU� GULYHUV� RI�
LQWHUHVW� LQ� ODUJH� VFDOH� ODQG� DFTXLVLWLRQV� LQ�
$IULFD�� LQFOXGLQJ� JOREDO� SRSXODWLRQ� JURZWK�
DQG� WKH� FKDQJH� WRZDUGV� PRUH� PHDW� DQG�
HQYLURQPHQWDOO\� LQWHQVLYH� GLHWV� LQ� $VLD� LQ�
SDUWLFXODU��/DQG� DQG� DOVR� ³JUHHQ´� JUDEELQJ��
IRU� FDUERQ� VHTXHVWUDWLRQ� SURMHFWV� IRU�
H[DPSOH��)DLUKHDG�HW�DO��������DUH�KRZHYHU�
IXQGDPHQWDOO\� GULYHQ� E\� WKH� HFRORJLFDO�
FRQWUDGLFWLRQ� EHWZHHQ� DQ� DOPRVW� FRQVWDQWO\�
JURZLQJ� JOREDO� HFRQRP\� DQG� �UHODWLYHO\��
IL[HG� DPRXQWV� RI� ³QDWXUDO´� UHVRXUFHV�� 7KH�
ILUVW� RUGHU� ³JOREDO´� GULYHUV� RI� WKH� ODQG�
UXVK� UHVXOW� IURP� WKH� LQWHUDFWLRQ� EHWZHHQ�
HFRORJLFDO�VFDUFLW\�DQG�WKH�RSSRUWXQLWLHV�WKLV�
SURYLGHV� IRU� FDSLWDO� DFFXPXODWLRQ� ±� D� IRUP�
RI� LQVHFXULW\�� LI�QRW�D�PDQLIHVWDWLRQ�RI� IXOO\�
IRUPHG�DQG�EURDG�VFDOH�³GLVDVWHU´�FDSLWDOLVP�
�.OHLQ� ������� +RZHYHU� VXFK� G\QDPLFV�
PD\� UHVXOW� LQ� ORFDOLVHG� GLVDVWHUV� IRU� SHRSOH�
ZKR� DUH� GLVSRVVHVVHG� RI� WKHLU� DVVHWV� DQG�
OLYHOLKRRGV��/DQG�WHQXUH�DQG�UHIRUP�QRW�RQO\�
HQWDLO� DFFHVV� EXW� DOVR� UHO\� RQ� ³SRZHUV� RI�
H[FOXVLRQ´� IURP� RWKHU� SRWHQWLDO� FODLPDQWV�
�+DOO� HW� DO�� �������:KLOH� WKH� JOREDO� GULYHUV�

RI� LQFUHDVHG� LQWHUHVW� LQ� $IULFDQ� ODQG� KDYH�
EHHQ� ZHOO� GHVFULEHG� �3HDUFH� ������ &RWXOD�
������� IRU� RXU� SXUSRVHV� LW� LV� DOVR� LPSRUWDQW�
WR�QRWH� WKDW� WKHUH�DUH�DOVR�RWKHU� VHFRQG�DQG�
WKLUG�RUGHU�GULYHUV�RSHUDWLYH�DW�QDWLRQDO�DQG�
ORFDO�VFDOHV��

/DQG�DQG�%LRSROLWLFV
$V� D� EDVLF� LQSXW� LQWR� WKH� VXVWHQDQFH� RI�
KXPDQ� OLIH�� ODQG� LV� DQ� LPSOLFLW� VRXUFH�
RI� ELRSROLWLFDO� SRZHU� �&DUPRG\� �������
%LRSROLWLFV� UHIHUV� WR� WKH� SRZHU� RI� OLIH� DQG�
GHDWK��)RXFDXOW�HW�DO���������,�DP�XVLQJ�WKH�
WHUP� VRPHZKDW� PRUH� EURDGO\� KHUH� WR� UHIHU�
WR� QRW� RQO\� WKHVH� SRZHUV�� EXW� WKH� SRZHUV�
RI� SRSXODWLRQ� GLVSODFHPHQW� DQG� FRQWURO�
WKURXJK� DFFHVV� DQG� GHQLDO� WR� WKH� PHDQV� RI�
VXEVLVWHQFH� ±� ODQG�� LQ� WKH� FDVH� RI� PXFK� RI�
$IULFD�

,Q� VRPH� $IULFDQ� FRXQWULHV� SROLWLFDO� UHJLPH�
PDLQWHQDQFH��VXFK�DV�=LPEDEZH�RU�(WKLRSLD��
LV� WLHG� WR� WKH� H[HUFLVH� RI� ELRSRZHU� WKURXJK�
JUDQWLQJ� DQG� GHQLDO� RI� DFFHVV� WR� ODQG�� 7KLV�
PD\�UHSUHVHQW�FRHUFLRQ�LQIRUPHG�E\�FRQVHQW�
ZKLFK�LV�HVVHQWLDO�WR�WKH�FRQVWUXFWLRQ�RI�VWDWH�
KHJHPRQ\� �0DUDLV� ������� ,Q� ERWK� RI� WKHVH�
FDVHV� FRQVHQW� RQ� WKH� SDUW� RI� VRPH�� VXFK� DV�
ODQG� VHWWOHUV� LQ� WKH� =LPEDEZHDQ� FDVH�� ZDV�
PLUURUHG�E\�FRHUFLRQ�IRU�RWKHUV��SDUWLFXODUO\�
³ZKLWH´� IDUPHUV� DQG� VRPH� IDUPZRUNHUV��
7RJHWKHU� WKHQ� WKLV� UHSUHVHQWHG� D� IRUP� RI�
YLROHQW� KHJHPRQ\�� ZKHUHE\� GLVRUGHU� ZDV�
LQVWUXPHQWDOLVHG��&KDEDO�DQG�'DOR]��������

$QRWKHU�ZD\�RI�WKLQNLQJ�RI�WKLV�LV�DV�D�IRUP�
RI� ELRSRZHU�� � *UDQWLQJ� RI� UHODWLYHO\� ODUJHU�
SDUFHOV� RI� ODQG� WR� UHJLPH� OR\DOLVWV�� LQ�
=LPEDEZH� IRU� H[DPSOH� �6FRRQHV� HW� DO��
������� VHUYHG� WR� SURPRWH� SROLWLFDO�
DFFXPXODWLRQ� DQG� UHJLPH� OHJLWLPDF\� LQ�
WKRVH� QHWZRUNV�� DW� WKH� VDPH� WLPH� DV� ODQG�
EHFDPH� VWDWH� RZQHG� WKLV� VXEMHFW� WKHP� DQG�
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QHZ�VHWWOHU�IDUPHUV�WR�SRWHQWLDO�GLVFLSOLQH�E\�
WKH� VWDWH�� 7KHVH� SROLWLFDO� G\QDPLFV� DUH� DOVR�
HYLGHQW� LQ� ODUJH�VFDOH� ODQG� DFTXLVLWLRQV�
DFURVV� WKH� UHVW� RI� WKH� FRQWLQHQW�� UDWKHU� WKDQ�
WKHP� UHSUHVHQWLQJ� MXVW� WKH� SRZHU� RI�
WUDQVQDWLRQDO� ODQG� LQYHVWRUV�� +RZ� WKH�
³JOREDO´� GULYHUV� RI� ODQG� JUDEELQJ� DUH�
UHIUDFWHG�� H[SUHVVHG�� RU� UHVLVWHG� WKURXJK�
VWDWHV� GHSHQGV� RQ� WKH� EDODQFH� RI� VRFLDO�
IRUFHV� DQG� WKH� SRVVLELOLWLHV� VXFK� ODQG�
DFTXLVLWLRQV� RSHQ� XS� IRU� SROLWLFDO�
DFFXPXODWLRQ� �³SRZHU� DQG� PRQH\´�� IRU�
VWDWH�HOLWHV��

$W� QDWLRQDO� VFDOHV� DFURVV� PXFK� RI� $IULFD�
WKH� DWWUDFWLRQV� RI� LQFUHDVHG� WD[� UHYHQXH�
DQG� H[SRUWV�� HQKDQFHG� SROLWLFDO� FRQWURO��
SHUFHLYHG�GHYHORSPHQWDO�LPSDFWV��LGHRORJLHV�
RI� GHYHORSPHQW�� LQ� DGGLWLRQ� WR� SRSXODWLRQ�
JURZWK� RIWHQ� FRPELQH� WR� PDNH� ODUJH�VFDOH�
ODQG� DFTXLVLWLRQV� DWWUDFWLYH� WR� ERWK� IRUHLJQ�
DQG�GRPHVWLF�³LQYHVWRUV´�DQG�SROLWLFDO�HOLWHV��
FUHDWLQJ� VSDWLDOLVHG� LQYHVWPHQW� GHPDQG�
IURP�WKHP��1DWLRQDO�HOLWHV�PD\�DOVR�HQJDJH�
LQ� ODQG� EDQNLQJ� RQ� D� VSHFXODWLYH� EDVLV� LQ�
DQWLFLSDWLRQ�RI�LQFUHDVHV�LQ�ODQG�SULFHV�RU�WKH�
SRWHQWLDO�GLVFRYHU\�RI�PLQHUDOV���

6WUXJJOHV�RYHU�ODQG�LQ�$IULFD�FHQWUH�RYHU�WKH�
FUHDWLRQ� DQG� DOORFDWLRQ� RI� XVH�� SURGXFWLRQ�
DQG� H[FKDQJH� YDOXHV� DQG� WKH� GLIIHUHQW�
IRUPV� RI� HFRQRPLF�� SROLWLFDO� DQG� ELRSRZHU�
ZKLFK� GHULYH� IURP� WKHVH�� +RZ� WKHVH�
VWUXJJOHV�SOD\�RXW�LV�ORFDOO\�DQG�FRQWH[WXDOO\�
FRQWLQJHQW��EXW�WKH�EDODQFH�RI�SRZHU�IDYRXUV�
DFWRUV� WKDW� GHULYH� VWUXFWXUDO� SRZHU� IURP�
PRELOLW\� DQG� FDSLWDO�� VXFK� DV� WUDQVQDWLRQDO�
FDSLWDO� �71&V��� DQG�RU� VWDWHV� ZKR� RIWHQ�

��)RU�H[DPSOH�LQ�.DVHQ\L��%XOLLVD�'LVWULFW�LQ�8JDQGD�
³YLOODJHUV�KHUH�ZHUH�EHDWHQ�E\�KLUHG�WKXJV�DQG�
GHWDLQHG�E\�SROLFH�WKLV�0D\�DIWHU�FRQWHVWLQJ�WKH�
IUDXGXOHQW�VDOH�RI�FRPPXQLW\�ODQG��LQFOXGLQJ�D�SORW�
ZKHUH�7XOORZ�2LO¶V�.DVPHQH���ZHOO�LV�ORFDWHG��
DFFRUGLQJ�WR�/&���&KDLUPDQ��(ULDNLPL�.DVHHJX´�
�0XVLLPH�DQG�:RPDNX\X���������

XOWLPDWHO\� FRQWURO� DFFHVV� WR� WHUULWRU\�� 7KH�
SRZHU� RI� WKLV� DVVHPEODJH� UHVXOWV� IURP�
WKH� LQWHJUDWLRQ� RI� WKHVH� GLIIHUHQW� IRUPV� RI�
SRZHU�� DQG� WKHLU� OHJLWLPDWLQJ� GLVFRXUVHV�
RI� FOLPDWH� PLWLJDWLRQ�� HTXLW\�� GHYHORSPHQW�
DQG� FRQVHUYDWLRQ�� DOWKRXJK� WKLV� PD\�
DOVR� JHQHUDWH� ORFDOLVHG� UHVLVWDQFHV�� +RZ�
WKH� =LPEDEZHDQ� FDVH� UHODWHV� WR� EURDGHU�
G\QDPLFV�DW�SOD\�DFURVV�PXFK�RI�$IULFD�ZLOO�
EH�H[SORUHG�LQ�PRUH�GHWDLO�ODWHU�LQ�WKH�SDSHU��

(FRORQLVDWLRQ�DQG�/DQG
*OREDO� GLVFRXUVHV� RI� FOLPDWH� FKDQJH�
PLWLJDWLRQ�� GHYHORSPHQW�� IRRG� VHFXULW\�
DQG� FRQVHUYDWLRQ� FDQ� VRPHWLPHV� UHVXOW�
LQ� VXEVWDQWLDO� ODQG� GLVSRVVHVVLRQ�� ,QGHHG�
WKHVH� GLVFRXUVHV�� E\� DQG� ODUJH�� IHHG� LQWR� D�
EURDGHU� SURFHVV� RI� JOREDOLVHG� FRORQL]DWLRQ�
RI� HFRORJLFDO� VSDFH��� %RWK� FOLPDWH�
UHVWUXFWXULQJ��DQG�ODQG�JUDEELQJ��UDWKHU�WKDQ�
VLPSO\�EHLQJ� LQ�FRQWUDGLFWLRQ�DUH�DFWXDOO\�D�
SDUW�RI�D�VXE�SURFHVV�RI�JOREDOLVDWLRQ�ZKLFK�
FDQ�EH�WKRXJKW�RI�DV�HFRORJLFDO�FRORQLVDWLRQ�
�HFRORQLVDWLRQ���

(FRORQLVDWLRQ� LV� D� SULPDU\� IHDWXUH� RI� WKH�
FXUUHQW� URXQG� RI� JOREDOL]DWLRQ�� EXW� KDV�
QRW� SUHYLRXVO\� EHHQ� FRQFHSWXDOLVHG� DV�
VXFK�� GHVSLWH� LW� ODUJHO\� GULYLQJ� WKH� FXUUHQW�
JOREDO� ODQG� UXVK�� 7KLV� HFRORQLVDWLRQ� LV�
SDUDGR[LFDOO\� WDNLQJ�SODFH� LQ� WKH�FRQWH[W�RI�

��(FRORJLFDO�VSDFH�LV�³DQ�HTXLWDEOH�VKDUH�RI�
WKH�SODQHW¶V�DJJUHJDWH�QDWXUDO�UHVRXUFHV�DQG�
HQYLURQPHQWDO�VHUYLFHV�WKDW�DUH�DYDLODEOH�RQ�D�
VXVWDLQDEOH�EDVLV�IRU�KXPDQ�XVH´��+D\ZDUG�������S��
������
��7KH�WHUP�FOLPDWH�UHVWUXFWXULQJ�LV�SUHIHUUHG�WR�
FOLPDWH�FKDQJH�RU�HYHQ�FOLPDWH�GLVUXSWLRQ��0DDVV�
������IRU�D�QXPEHU�RI�UHDVRQV��&OLPDWH�DV�D�WHUP�
LPSOLHV�UHJXODULW\��LQ�FRQWUDVW�WR�³FKDQJH´��&OLPDWH�
UHVWUXFWXULQJ�FDSWXUHV�WKH�IDFW�WKDW�LQFUHDVHG�
XQSUHGLFWDELOLW\�ZLOO�EH�D�OLNHO\�IHDWXUH�RI�WKH�QHZ�
FOLPDWH�UHJLPH�DFURVV�PXFK�RI�$IULFD��7RXOPLQ�HW�DO��
������
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QRPLQDOO\�VRYHUHLJQ�WHUULWRULHV�LQ�WKH�*OREDO�
6RXWK�� EHFDXVH� VWDWH� HOLWHV� EHQHILW� IURP�
LW�� )RU� H[DPSOH� LI� SHRSOH� DUH� GLVSRVVHVVHG�
WR� PDNH� ZD\� IRU� SODQWDWLRQV� WR� 5HGXFH�
(PLVVLRQV� IURP� 'HIRUHVWDWLRQ� DQG� )RUHVW�
'HJUDGDWLRQ� �5(''�� LW� LV� VRPHWLPHV�
JRYHUQPHQWV� WKDW� UHFHLYH� SD\PHQWV� IRU�
WKRVH��%XPSXV�DQG�/LYHUPDQ�������FLWHG�LQ�
1HO� DQG�+LOO�� ������ UHIHU� WR� WKH� SURFHVV� RI�
³DFFXPXODWLRQ�E\�GHFDUERQLVDWLRQ´�

8QGHU� JOREDOLVDWLRQ� WUDFLQJ� WKH� VFDOH� DQG�
GLPHQVLRQV� RI� IRRG�� ELRIXHO� IHHGVWRFNV�
DQG� FDUERQ� FUHGLW� IORZV� LV� GLIILFXOW� DQG� LW�
FRXOG� EH� DUJXHG� WKDW� LQWHUGHSHQGHQFH� KDV�
DFFHOHUDWHG�� UDWKHU� WKDQ� WKHUH� EHLQJ� D� QHZ�
LWHUDWLRQ�RI�FRORQLDO�W\SH�UHODWLRQV��+RZHYHU�
WKLV� WHUPLQRORJ\� FDQ� EH� MXVWLILHG� LI� WKH�
YDVW� GLVSDULWLHV� DFURVV� D� YDULHW\� RI� PHWULFV�
RI� FRQVXPSWLRQ� EHWZHHQ� GLIIHUHQW� SHRSOH�
DQG� ZRUOG� UHJLRQV�� ZKHWKHU� PHDVXUHG� E\�
WHFKQLTXHV�VXFK�DV�WKH�³HFRORJLFDO�IRRWSULQW´�
RU� WKH� IDFW� WKDW� WKH� DYHUDJH� HPLVVLRQV�
IURP� VRPHRQH� LQ� %XUXQGL� LV� HLJKW� KXQGUHG�
WLPHV� ORZHU� WKDQ� WKDW� RI� VRPHRQH� LQ� WKH�
8QLWHG� 6WDWHV�� IRU� H[DPSOH�� DUH� FRQVLGHUHG�
�:RUOG�%DQN��������6HFRQGO\� WKHUH� DUH� \HW�
FOHDUHU� FRORQLDO� GLPHQVLRQV� RU� UHVRQDQFHV�
WR� WKH� FXUUHQW� URXQG� RI� ODUJH�VFDOH� ODQG�
DFTXLVLWLRQV� DQG� DOVR� WKH� UHFHQW� ODQG�
UHGLVWULEXWLRQ�LQ�=LPEDEZH��

&RORQLDOLVP� ZDV� FKDUDFWHULVHG� E\� XQHTXDO�
VRFLDO� UHODWLRQV� DQG� H[SORLWDWLRQ�� ODQG�
GLVSRVVHVVLRQ�� WKH� H[WUDFWLRQ� RI� UHVRXUFHV�
IRU� WKH� EHQHILW� RI�PHWURSROLWDQ� SRZHUV�� DQG�
WKH�GHQLDO�RI� WKH� ULJKWV�RI�SURSHUW\� DQG� IXOO�
FLWL]HQVKLS� WR� FRORQLDO� VXEMHFWV� �0DPGDQL�
������� ,W� ZDV� D� V\VWHP� LQ� ZKLFK� FHUWDLQ�
VWDWHV� FODLPHG� VRYHUHLJQW\� RYHU� SHRSOH�
DQG� WHUULWRU\� EH\RQG� WKHLU� RZQ� ERXQGDULHV�
DQG� DVVXPHG� WKH� ULJKW� RI� RQH� VHW� RI� SHRSOH�
WR� LPSRVH� WKHLU� SULRULWLHV� DQG� ZLOO� XSRQ�

RWKHUV��%UHWW������FLWHG�LQ�.DQML�������S������
&XUUHQW� ODQG� JUDEV� UHSOLFDWH� WKHVH� IHDWXUHV�
LQ�DGGLWLRQ�WR�VRPHWLPHV�HVWDEOLVKLQJ�TXDVL�
VRYHUHLJQWLHV�� RYHU� ODQG� ZKLFK� KDV� EHHQ�
SXUFKDVHG� RU� OHDVHG�� 7KH� RIWHQWLPHV� GHQLDO�
RI� ULJKWV�E\� ODQG�JUDEEHUV�DQG�JRYHUQPHQWV�
PHDQV� WKDW� SHRSOH� ZKR� DUH� GLVSRVVHVVHG�
DUH� VXEMHFWV� UDWKHU� WKDQ� FLWL]HQV� �0DPGDQL�
�������

/DQG�� DORQJ� ZLWK� ZDWHU�� LV� WKH� VRXUFH�
IRU� WKH� UHSURGXFWLRQ� RI� KXPDQ� OLIH�� $V�
VXFK� HPEHGGHG� ZLWKLQ� LWV� RZQHUVKLS� DQG�
XVDJH� LV� ELRSROLWLFDO� SRZHU�� 5HJXODWLQJ�
RU� GHQ\LQJ� DFFHVV� WR� ODQG� FDQ� KDYH�
SURIRXQGO\� GLVFLSOLQLQJ� HIIHFWV� RQ� WKH�
SHDVDQWU\� LQ� $IULFD�� DV� KDV� EHHQ� WKH� FDVH�
LQ� (WKLRSLD� IRU� H[DPSOH� �6HH� &DUPRG\�
������� /DQG� GLVSRVVHVVLRQ� DOVR� UHVXOWV� LQ�
VXEVWDQWLDO� FOLPDWH� VHUYLFH� GLVSRVVHVVLRQ��
DV� UDLQIDOO� WR� JURZ� FURSV� LV� HIIHFWLYHO\�
GHQLHG� IRU� H[DPSOH�� &RQVHTXHQWO\� WKH�
SROLWLFDO� HFRQRP\� RI� FOLPDWH� YXOQHUDELOLW\�
LV� UHIUDFWHG� WKURXJK� ODQG� UHJLPHV� DQG�
VWDWH� IRUPDWLRQV�� UDWKHU� WKDQ� EHLQJ� D�
³QDWXUDO´� RXWFRPH� RI� SURFHVVHV� RI� FOLPDWH�
UHVWUXFWXULQJ��

7KH� GHQLDO�� RU� VHOHFWLYH� XQGHUPLQLQJ� RI�
SURSHUW\�DQG�FLWL]HQVKLS�ULJKWV�FRXOG�EH�VHHQ�
DV�D�IRUP�RI�³LQWHUQDO�FRORQLDOLVP´��+HFKWHU�
������ ZKLFK� UHVXOWV� IURP� WKH� RSHUDWLRQ� RI�
WKH� ³ODQG� JUDE´� DVVHPEODJH� FRPSULVHG� RI�
ERWK�³QDWLRQDO´�DQG�WUDQVQDWLRQDO�DFWRUV�DQG�
DFWDQWV� �LQFOXGLQJ� FOLPDWH�� �/DWRXU� �������

ϰ�6DVVHQ��������VWDWHV�WKDW�ODQG�JUDEV�DUH�³IHHGLQJ�
WKH�GLVDVVHPEOLQJ�RI�QDWLRQDO�WHUULWRU\´��+RZHYHU�DV�
ODQG�LQ�$IULFD�LV�VWLOO�W\SLFDOO\�DQG�XOWLPDWHO\�RIWHQ�
RZQHG�E\�WKH�VWDWH�DQG�VWDWH�ODZV�VWLOO�DSSO\�WKLV�LV�
QRW�VWULFWO\�VSHDNLQJ�WUXH��5DWKHU�WKHUH�DUH�³JUDGXDWHG�
VRYHUHLJQWLHV´��2QJ�������ZKLFK�PD\�DFWXDOO\�
KHOS�ZLWK�VWDWH�EXLOGLQJ�WKURXJK�WKH�SURMHFWLRQ�
RI�WHUULWRULDO�FRQWURO�DQG�JUHDWHU�WD[�UHYHQXHV��
IRU�H[DPSOH��+RZHYHU�WKLV�VWDWH�EXLOGLQJ�LV�QRW�
QHFHVVDULO\�DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�RI�ULJKWV��
EXW�GLYLGHG�FLWL]HQVKLS��

ϲ



'6$,�:36���������

ZKLFK�LV�DOVR�RSHUDWLYH�LQ�=LPEDEZH��7KHUH�
LV� D� FRORQLDO� SUHFHGHQW� IRU� WKLV�� LQ� 8JDQGD�
IRU� H[DPSOH�� ZKHUH� WKH� %ULWLVK� SROLF\� RI�
LQGLUHFW� UXOH� PHDQW� VXEVWDQWLDO� DPRXQWV� RI�
ODQG� ZDV� JLYHQ� WR� WKH� YDULRXV� LQGLJHQRXV�
NLQJV�� ³FKLHIV´�DQG� UR\DOV�� VXFK�DV� WKH� ODQG�
JUDQW� WR� WKH� NLQJ� RI�%XJDQGD�� 7KLV� ³WXUQHG�
WKH�%DNRSL� �IUHH�SHDVDQWV��DQG�%DWDND� �FODQ�
OHDGHUV�� LQWR� ODQGOHVV� FODVVHV«� $OWKRXJK�
ODQG� JLYHQ� WR� WKH� FKLHIV� ZDV� VXSSRVHG�
WR� EH� XQRFFXSLHG� UDQJHODQGV�� WKH� FKLHIV�
DEXVHG� WKH�SURYLVLRQV�RI� WKH�DJUHHPHQW�DQG�
ODLG� FODLP� WR� IHUWLOH� ODQGV� LQ� WKH� GHQVHO\�
SRSXODWHG� DUHDV´� �0XKXPX]D� ������ S�� �����
7KHUH� DUH� UHVRQDQFHV� RI� WKLV� LQ� WKH� UHFHQW�
=LPEDEZHDQ�ODQG�UHGLVWULEXWLRQ��

(FRORQLVDWLRQ� LV� RIWHQ� DVVRFLDWHG� ZLWK�
³DFFXPXODWLRQ� E\� GLVSRVVHVVLRQ´� �+DUYH\�
������� ,Q� WKH� OLWHUDWXUH� WR� GDWH� WKLV� SURFHVV�
KDV� EHHQ� DVVRFLDWHG� ZLWK� WKH� RSHUDWLRQ� RI�
WUDQVQDWLRQDO� FRUSRUDWLRQV�� KRZHYHU�� LW� LV�
DOVR� VHOHFWLYHO\� SUDFWLFHG� E\� RWKHU� DFWRUV��
VXFK� DV� VWDWH� HOLWHV�� GHSHQGLQJ� RQ� FRQWH[W��
,Q� WKH� =LPEDEZHDQ� FDVH� 'DYLG� 0RRUH�
������� DUJXHV� WKDW� WKH� ³IDVW� WUDFN� ODQG�
UHIRUP´� �)7/5�� ZDV� D� IRUP� RU� SULPLWLYH�
RU� SULPDU\� DFFXPXODWLRQ� E\� VWDWH� HOLWHV��
KRZHYHU�'DYLHV� ������� DUJXHV� WKDW�SULPDU\�
DFFXPXODWLRQ�KDG�DOUHDG\�WDNHQ�SODFH�XQGHU�
FRORQLDOLVP�

$FFXPXODWLRQ� E\� GLVSRVVHVVLRQ� LV� QRW�
RQO\� VRFLDO�� EXW� H[WHQGV� WR� WKH� QDWXUDO�
HQYLURQPHQW� ZKLFK� PD\� EH� GHSOHWHG�
RI� QXWULHQWV� DQG� ELRGLYHUVLW\�� ZKLFK� LQ�
WXUQ� IHHGV� LQWR� VRFLDO� GLVSRVVHVVLRQ�� 7KH�
EHQHILFLDULHV� RI� HFRORQLVDWLRQ� DUH�� SHUKDSV�
XQVXUSULVLQJO\�� 71&V� �RU� WKHLU� RZQHUV��
DQG� VWDWH� HOLWHV� ZKR� DUH� DEOH� WR� OHYHUDJH�
WKHLU� FRQQHFWLRQV� ZLWK� WKHVH� FRPSDQLHV�
XVLQJ� 5HJDOLDQ� WKHRULHV�� DQG� SUDFWLFHV� RI�

ϱ�7KHVH�WKHRULHV�KROG�WKDW�ODQG�VKRXOG�XOWLPDWHO\�EH�
RZQHG�E\�WKH�VWDWH�

ODQG� WR� VWUHQJWKHQ� VWDWH� SRZHU� DQG� H[SDQG�
DFFXPXODWLRQ� IRU� HOLWHV�ZLWKLQ� LWV� QHWZRUNV��
$V�+DOO� ������� S�� ����� QRWHV� LQ� UHODWLRQ� WR�
6RXWKHUQ� $IULFD� ³PHGLD� GULYHQ� GHSLFWLRQV�
RI� WKH� UXVK� IRU� IDUPODQG� IRU� IRRG� DQG�
ELRIXHOV� E\� WKH� &KLQHVH� DQG� .RUHDQV� ZLWK�
WKH� EDFNLQJ� RI� WKHLU� JRYHUQPHQWV� DQG� E\�
:HVWHUQ� FRUSRUDWLRQV� PD\� EH� PLVVLQJ� WKH�
PDUN�� DV� HTXDOO\� SURIRXQG� EXW� OHVV� YLVLEOH�
WUDQVIRUPDWLRQV�JDWKHU�SDFH��$V�ODQG�LV�RIWHQ�
OHDVHG�� µWKH� µJUDEEHU¶� LV� XVXDOO\� WKH� VWDWH�
UDWKHU�WKDQ�IRUHLJQ�LQYHVWRUV´�

7KH� JHRJUDSK\� RI� WKHVH� SURFHVVHV� LV�
IXQGDPHQWDO�� DV� ZKLOH� ODQG� JUDEELQJ� PD\�
UHVXOW� LQ� FOLPDWH� PLWLJDWLRQ� DQG� H[SDQGHG�
LQFRPHV� IRU� VRPH�� IRU� RWKHUV� LW� UHVXOWV� LQ�
UHGXFHG� LQFRPHV� DQG� FOLPDWH� VHUYLFH� DQG�
ODQG� GLVSRVVHVVLRQ�� 7KH� SXWDWLYH� SXUSRVHV�
RI�WKHVH�SURMHFWV��VXFK�DV�IRRG�VHFXULW\��WKHQ�
PD\� EH� OHVV� LPSRUWDQW� WKDQ� WKHLU� XQVWDWHG�
PRWLYH�ORJLFV�RI�FDSLWDO�DFFXPXODWLRQ�DQG�RU�
VWDWH�VWUHQJWKHQLQJ��

7KH� RQJRLQJ� HFRORQLVDWLRQ� RI� $IULFD� WKHQ�
KDV� ERWK� LQWHUQDO� DQG� H[WHUQDO� GLPHQVLRQV�
WR� LW�� 7KH� WKHRU\� RI� LQWHUQDO� FRORQLDOLVP�
ZDV� GHYHORSHG� LQ� UHODWLRQ� WR� 6RXWK� $IULFD�
DQG� WKH� ³&HOWLF� IULQJH´� LQ� ZKDW� ZDV� WKHQ�
WKH�8QLWHG�.LQJGRP� �:ROSH�������+HFKWHU�
�������,W�H[DPLQHG�WKH�ZD\�LQ�ZKLFK�FHUWDLQ�
UHJLRQV� DQG� SHRSOH� ZLWKLQ� WKH� QDWLRQ� VWDWH�
ZHUH� H[SORLWHG� DQG� GHQLHG� WKH� IXOO� ULJKWV�
RI� FLWL]HQVKLS� LQ� RUGHU� WR� IDFLOLWDWH� XQHYHQ�
GHYHORSPHQW� DQG� FDSLWDO� DFFXPXODWLRQ�
�6HH� 1DOO\� ������� /DQG� JUDEELQJ� LV� D�
³SRO\PRUSKRXV� FU\VWDOLVDWLRQ´� LQYROYLQJ�
DVSHFW� RI� VWDWH� EXLOGLQJ�� HOLWH� DFFXPXODWLRQ�
DQG� WUDQVQDWLRQDO� HFRORJLFDO� FRORQLVDWLRQ�
�0DQQ� ������� 'HVSLWH� WKH� YHU\� GLIIHUHQW�
RXWFRPH�� LQ� WHUPV� RI� ODQG� DFFXPXODWLRQ�
DQG� KROGLQJ� SDWWHUQV� WKHVH� G\QDPLFV� DUH�
HYLGHQW� DFURVV� PXFK� RI� $IULFD� DQG� DOVR� LQ�
=LPEDEZH��
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/DQG� PD\� VHUYH� DV� D� VRXUFH� RI� SROLWLFDO�
SRZHU� WKURXJK� D� YDULHW\� RI� FKDQQHOV�� )RU�
H[DPSOH�� WKH� FUHDWLRQ� RI� SRYHUW\� WKURXJK�
ODQG� JUDEELQJ� PD\� VHUYH� QRW� RQO\� FDSLWDO�
DFFXPXODWLRQ�� EXW� SROLWLFDO� IXQFWLRQV�� ³,W� LV�
HDV\�WR�UXOH�D�SRRU�PDQ´��DQG�ODQG�JUDEELQJ�
ILWV� LQWR� D� EURDGHU� SDWWHUQ� RI� SRYHUW\�
SHUSHWXDWLRQ� WR� HQVXUH� UHJLPH�PDLQWHQDQFH��
DV� SRRU� SHRSOH� DUH� RIWHQ� SUHRFFXSLHG� ZLWK�
VXUYLYDO� UDWKHU� WKDQ� SROLWLFV� �&DUPRG\�
������� 2Q�WKH�RWKHU�KDQG�� LQ� GRZQZDUG�
UHGLVWULEXWLYH� ODQG� UHIRUPV�� DV� UHFHQWO\� LQ�
=LPEDEZH�� ODQG� PD\� VHUYH� DV� D� VRXUFH� RI�
OHJLWLPDWLRQ�IRU�WKH�UXOLQJ�UHJLPH��

7KH� FXUUHQW� URXQG� RI� HFRORQLVDWLRQ� VKDUHV�
VLPLODULWLHV��EXW�LV�DOVR�GLIIHUHQW�IURP�IRUPDO�
FRORQLDOLVP�� 7KH� HFRORQLDO� WUDQVQDWLRQDO�
DVVHPEODJH� H[WHQGV� HYHQ� LQWR� =LPEDEZH�
ZKHUH�VPDOO�KROGHUV�ZKR�ZHUH�JUDQWHG� ODQG�
XQGHU� WKH� ³IDVW� WUDFN� ODQG� UHIRUP´� DUH� QRZ�
EHLQJ� GLVSRVVHVVHG� LQ� VRPH� LQVWDQFHV� WR�
PDNH� ZD\� IRU� D� VXJDU� FDQH� SODQWDWLRQ�� IRU�
H[DPSOH��+DOO���������,�QRZ�WXUQ�WR�H[DPLQH�
WKH� VSHFLILFV� RI� WKH� =LPEDEZHDQ� FDVH� LQ�
PRUH�GHWDLO��

=LPEDEZH¶V�)DVW�7UDFN�/DQG�
5HIRUP
=LPEDEZH¶V� SROLWLFDO� HFRQRP\� ZDV�
FKDUDFWHULVHG� E\� D� ³FDVFDGLQJ� FROODSVH´�
IURP� LQGXVWU\� WR� DJULFXOWXUH� �&DUPRG\�
������� 7KH� G\QDPLFV� RI� HFRQRPLF�
UHVWUXFWXULQJ� UHFRQILJXUHG� SRZHU� UHODWLRQV�
DQG� VHW� RII� ODUJH�VFDOH� VSRQWDQHRXV� ODQG�
LQYDVLRQV�� $FFRUGLQJ� WR� �0R\R� ������ S��
�����³,Q�WKH�HDUO\�VWDJHV�RI�WKH�)7/5�������
������� WKH� OHDGHUVKLS� RI� WKH� UXOLQJ� SDUW\�
VWUXJJOHG� WR� DSSHDVH� DQG� FR�RSW� WKH� ODQG�

ϲ�&RQYHUVDWLRQ�ZLWK�UHVSRQGHQW��.DPSDOD��
6HSWHPEHU���������

RFFXSDWLRQ� PRYHPHQW�� DQG� XVHG� IRUFH� LQ�
WKH� GHIHQVH� RI� WKH� ODQGOHVV� DQG� DJDLQVW� WKH�
SROLWLFDO� IRUFHV� DOOLHG� WR� WKH� ZKLWH� DJUDULDQ�
PRQRSRO\� DQG� :HVWHUQ� LQWHUHVWV´�� 4XLFNO\�
KRZHYHU�WKLV�UHGLVWULEXWLYH�VRFLDO�PRYHPHQW�
ZDV� ODUJHO\� FR�RSWHG� DQG� VWHHUHG� E\� VWDWH�
HOLWHV� IRU� WKHLU� RZQ� SXUSRVHV� ±� UHJLPH�
PDLQWHQDQFH�DQG�HFRQRPLF�DFFXPXODWLRQ�

$FFRUGLQJ� WR� 5RELQ� 3DOPHU� ������� S�� ���
³7KH� VSHFLILF� FULWLFLVPV� RI� 0XJDEH¶V� ODQG�
JUDE� FDQ� EULHIO\� EH� VXPPDULVHG�� /DFN� RI�
IXQGV�� ODFN� RI� SODQQLQJ�� ODFN� RI� FDSDFLW\��
ODFN� RI� DFFRXQWDELOLW\� DQG� «� VSHFWDFXODU�
ODFN� RI� GLSORPDF\�� $FFRUGLQJ� WR� KLP� WKH�
WUDMHFWRU\� RI� ODQG� UHIRUP� LV� LQIOXHQFHG� E\�
SUHYLRXV� FRORQLDO� KLVWRU\�� )RU� H[DPSOH�� WKH�
IDFW�WKDW�6RXWK�$IULFD��=LPEDEZH�DQG�.HQ\D�
KDG�VXEVWDQWLDO�ODQG�GLVSRVVHVVLRQ�DVVRFLDWHG�
ZLWK� ³ZKLWH´� VHWWOHPHQW� JDYH� DQ� LPSHWXV�
WR� ODWHU� UHGLVWULEXWLYH� ODQG� UHIRUP� LQ� WKRVH�
FRXQWULHV��

7KHUH� KDYH� EHHQ� D� QXPEHU� RI� VWXGLHV�
ZKLFK� KDYH� VKRZQ�KRZ� WKH� ODQG� SRRU� KDYH�
EHQHILWWHG� IURP� WKH� ODQG� UHIRUP�SURJUDPPH�
LQ� =LPEDEZH� �6FRRQHV� HW� DO�� ����� DQG�
+DQORQ�HW�DO���������+RZHYHU��WKH�DOORFDWLRQ�
RI� ODQG� ZDV� QRW� DOZD\V� WUDQVSDUHQW��
$FFRUGLQJ� WR� ILJXUHV� TXRWHG� LQ� 6DFKLNRQ\H�
������� OHVV� WKDQ� KDOI� RI� WKRVH� ZKR� DSSOLHG�
IRU� ODQG� XQGHU� WKH� DXVSLFH� RI� WKH� ³IDVW�
WUDFN´� UHIRUP� UHFHLYHG� LW�� 7KH� GLVWULEXWLRQ�
ZDV� SROLWLFDOO\� LQIOXHQFHG� DQG� DV� WKH� VWDWH�
QRZ� RZQHG� WKH� ODQG�� WHQDQF\� DOVR� EHFDPH�
SROLWLFDOO\� GHSHQGHQW�� 7KLV� ZDV� FRQVLVWHQW�
ZLWK� RWKHU� WHFKQLTXHV� RI� FRQWURO� GHSOR\HG�
E\� WKH� UXOLQJ� =$18�3)� UHJLPH�� VXFK� DV�
WKH�EORFNLQJ�RI�IRRG�DLG�WR�RSSRVLWLRQ�DUHDV�
LQ� ������ ����� DQG� ����� ±� \HDUV� LQ� ZKLFK�
3UHVLGHQWLDO�RU�JHQHUDO�HOHFWLRQV�ZHUH�KHOG��

7KH� VWUXFWXUH� RI� SRZHU� LQ� UXUDO� DUHDV� LQ�
=LPEDEZH� ZDV� IXUWKHU� HYLGHQFHG� LQ� WKH�
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�����HOHFWLRQ��³,Q�UXUDO�DUHDV�������SHU�FHQW�
RI�YRWHUV�ZHUH�UHJLVWHUHG�DQG����SHU�FHQW�RI�
VWDWLRQV� WXUQHG� DZD\� YRWHUV�� FRPSDUHG� WR�
������SHU� FHQW� UHJLVWUDWLRQ� DQG����SHU� FHQW�
UHIXVDO� LQ� XUEDQ� DUHDV´� �&HQGURZLF]� ������
RULJLQDO� HPSKDVLV��� 5HSRUWHGO\� =$18�3)�
DOVR� VSHQW� ¼����PLOOLRQ� GROODUV� RI� UHYHQXHV�
IURP� WKH� 0DUDQJH� GLDPRQG� ILHOGV� WR� SD\�
DQ� ,VUDHOL� FRPSDQ\� WR� ULJ� WKH� HOHFWRUDO� UROO�
�$PRRUH�DQG�$UEXWKQRWW�������� �$FFRUGLQJ�
WR� VRPH� QRQ�JRYHUQPHQW� QHZVSDSHUV� LQ�
=LPEDEZH� =$18�3)� KDV� PXOWL�ELOOLRQ�
GROODU� EXVLQHVVHV� WKURXJK� 0	6� 6\QGLFDWH�
DQG�=LGFR�+ROGLQJV��+LOO��������

,Q� =LPEDEZH�� VXFK� ZDV� WKH� VWDWH� RI�
HFRQRPLF� FROODSVH� LQ� WKH� ����V� WKDW� ODQG�
VHUYHV� ERWK� DFFXPXODWLRQ� DQG� OHJLWLPDWLRQ�
IXQFWLRQV�� RU� WKH� WZR� VLPXOWDQHRXVO\��
$FFRUGLQJ� WR� VRPH� UHSRUWV� XS� WR� ����
RI� ODQG� ZKLFK� ZDV� VHL]HG� IURP� ZKLWH�
IDUPHUV� ZDV� JLYHQ� WR� =$18�3)� OR\DOLVWV�
�=LP2QOLQH�FLWHG�LQ�6PLWK�����E���DOWKRXJK�
WKHVH� ILJXUHV� DUH� KLJKO\� H[DJJHUDWHG�� 7KH�
PDMRULW\� RI� QHZ� IDUPV� EHQHILWWHG� ODQGOHVV�
RU�ODQG�SRRU�SHDVDQWV��6FRRQHV�HW�DO���������
+DQORQ� HW� DO�� ������� HVWLPDWH� WKDW� RQO\� ���
RI� EHQHILFLDULHV�� WDNLQJ� ���� RI� WKH� ODQG�
ZHUH� SROLWLFDO� ³FURQLHV´�� +RZHYHU�� WKH� IDVW�
WUDFN� ODQG�UHIRUP�ZDV� WKHQ�DOVR�D�IDVW� WUDFN�
ODQG�JUDE�E\�SROLWLFDOO\�FRQQHFWHG�HOLWHV�DQG�
DUJXDEO\� SHDVDQWV� DOVR�� 7KH� VL]HDEOH� IDUPV�
DQG� WUDFWV� RI� ODQG� WKDW� ZHUH� DOORFDWHG� WR�
SROLWLFDO� HOLWHV� VRPHWLPHV� UHVXOWHG� LQ� LQWUD�
=$18�3)� VWUXJJOHV� RYHU� ODQG�� 3UHVLGHQW�
0XJDEH� DQG� KLV� ZLIH� ZHUH� VDLG� LQ� WKH�
LQYHVWLJDWLRQ� FLWHG� DERYH� WR� RZQ� IRXUWHHQ�
IDUPV�RI�DW�OHDVW��������KHFWDUHV�

0DWRQGL��������S�����QRWHV�LQ�UHODWLRQ�WR�WKH�
IDVW� WUDFN� ODQG� UHIRUP� WKDW� ³LW� LV� HYHQ�PRUH�
FRQIXVLQJ� ZKHQ� VRPH� ODUJH� FRPPHUFLDO�
IDUPV�� ZKLFK� KDG� EHHQ� VXEGLYLGHG� LQWR�
VPDOOHU� ODQGKROGLQJV� E\� WKH� )7/53�� DUH�

QRZ� UH�HPHUJLQJ� DQG� SURPRWLQJ� ELRIXHOV�
DQG�DJUR�LQYHVWPHQWV�WKDW�DSSDUHQWO\�LQFOXGH�
IRUHLJQHUV´�� 7KLV� IXUWKHU� VXJJHVWV� WKDW� WKH�
LQLWLDO� ³UHYROXWLRQ� IURP� EHORZ´� KDV� EHHQ�
RYHUWDNHQ� E\� D� ³UHYROXWLRQ� IURP� DERYH´�
�7ULPEHUJHU��������7KH�IDFW�WKDW�ODQG�ZKLFK�
ZDV� UHGLVWULEXWHG� LQ�=LPEDEZH�ZDV�JUDQWHG�
RQ� WKH� EDVLV� RI� HLWKHU� DQ� ³RIIHU� OHWWHU´� RU�
RQ� D� OHDVHKROG� EDVLV� PDGH� SURSHUW\� WHQXUH�
LQVHFXUH� DQG� SHRSOH� GHSHQGHQW� RQ� VWDWH�
WROHUDQFH� RU� ³ODUJHVVH´�� /DQG� WKHQ� VHUYHV�
DV� DQ� LPSRUWDQW� FRPSRQHQW� RI� ERWK� WKH�
H[WUDYHUVLRQ� DQG� LQWURYHUVLRQ� SRUWIROLRV�
RI� =$18�3)� �3HLIIHU� DQG� (QJOHEHUW�
������� VHUYLQJ� ERWK� WR� SURPRWH� SROLWLFL]HG�
DFFXPXODWLRQ� IRU� VWDWH� HOLWHV�� VRXUFHV� RI�
IRUHLJQ� H[FKDQJH� DQG� GLSORPDWLF� VXSSRUW��
IURP� &KLQD� LQ� SDUWLFXODU�� DQG� OHJLWLPDF\�
LQVHFXULW\� DPRQJVW� WKH� EURDGHU� SRSXODWLRQ��
7KHUH� KDYH� EHHQ� VHYHUDO� LQVWDQFHV� ZKHUH�
ODQG�ZKLFK�ZDV� UHGLVWULEXWHG� KDV� QRZ�EHHQ�
UHDSSURSULDWHG�E\�GRPHVWLF�HOLWHV�RU�JLYHQ�WR�
IRUHLJQ�LQYHVWRUV��,Q�RQH�FDVH�D�UHVHWWOHPHQW�
IDUPHU� ZDV� WROG� WR� VWRS� IDUPLQJ� VR� WKDW� D�
&KLQHVH�RZQHG� EULFN�PDNLQJ� IDFWRU\� FRXOG�
DFFHVV� D� QHDUE\� URDG� �0DWRQGL� ������� 7KH�
IDFW� WKDW� WKH� MXGLFLDU\� KDV� EHHQ� SROLWLFLVHG�
LQ� =LPEDEZH� KDV� FRQWULEXWHG� WR� WKHVH�
SURFHVVHV��

=LPEDEZH¶V�([SHULHQFH�LQ�
5HJLRQDO�&RQWH[W
7KHUH� LV� D� GLDOHFWLF� RI� ODQG� FRQFHQWUDWLRQ�
DQG� GLVSHUVLRQ� DW� SOD\� LQ� 6RXWKHUQ� $IULFD��
3URFHVVHV� RI� GHLQGXVWULDOL]DWLRQ�� LQ� UHODWLYH�
LI� QRW� DEVROXWH� WHUPV�� DFURVV� WKH� FRQWLQHQW�
�8QLWHG� 1DWLRQV� &RQIHUHQFH� RQ� 7UDGH� DQG�
'HYHORSPHQW�������KDYH�JLYHQ�ODQG�JUHDWHU��
QRW� OHVV�� SROLWLFDO� VDOLHQFH� GHVSLWH� UKHWRULF�
DURXQG�$IULFD¶V�LQIRUPDWLRQ�UHYROXWLRQ��6HH�
IRU�H[DPSOH
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� 6PLWK� HW� DO�� ������ RU� WKH� GLVFRXUVH� RI�
³$IULFD� 5LVLQJ´� �0DKDMDQ� ������� ,Q� WKH�
FRQWH[W� RI� ULVLQJ� YDOXHV�� FRQVHTXHQW� WR�
KLJKHU�IRRG�SULFHV�DQG�GHPDQG�IRU�ELRIXHOV��
ODQG� KDV� DVVXPHG� JUHDWHU� LPSRUWDQFH�
IRU� PDLQWHQDQFH� RI� SROLWLFDO� SRZHU� DQG�
RSSRUWXQLWLHV� IRU� DFFXPXODWLRQ� IRU� VWDWH�
HOLWHV�� WKH� WZR� RI� ZKLFK� DUH� LQWHU�WZLQQHG��
7KXV�� ZKLOH� H[FHSWLRQDO� LQ� VRPH� UHVSHFWV��
=LPEDEZH¶V� UHFHQW� H[SHULHQFH� LV� UHIOHFWLYH�
RI� D� EURDGHU� SROLWLFLVDWLRQ� RI� ODQG� WDNLQJ�
SODFH�DFURVV�WKH�FRQWLQHQW��

7KH� ODQG� LQVHFXULW\� UHJLPH�ZKLFK� KDV� EHHQ�
FUHDWHG� LQ� =LPEDEZH� LV� IXQGDPHQWDO� WR� WKH�
PDLQWHQDQFH�RI�WKH�=$18�3)�UHJLPH�LQ�WKDW�
FRXQWU\�� 7KH� =$18�3)� JRYHUQPHQW� KDV�
VRXJKW�WR�FUHDWH�DQ�LQVHFXULW\�UHJLPH�DFURVV�
WKH�GLIIHUHQW�VHFWRUV�RI�WKH�HFRQRP\�WKURXJK�
ODQG�LQYDVLRQV��2SHUDWLRQ�0XUDPEDWVYLQD�LQ�
����� �GLUHFWHG� DJDLQVW� WKH� LQIRUPDO� VHFWRU���
2SHUDWLRQ� 1R� 5HWXUQ� �GLUHFWHG� DJDLQVW�
LQIRUPDO� PLQHUV��� DQG� WKH� ,QGLJHQL]DWLRQ�
DQG� (FRQRPLF� (PSRZHUPHQW� $FW� ZKLFK�
DIIHFWHG� PDQXIDFWXULQJ�� 7KH� FUHDWLRQ� RI�
LQVHFXULW\� UHJLPHV� LV� DOVR� LQ� HYLGHQFH� LQ�
RWKHU� FRXQWULHV� LQ� 6XE�6DKDUDQ� $IULFD�� LQ�
(WKLRSLD�IRU�H[DPSOH��

$FFRUGLQJ� WR� D� IDUPHU� GLVSODFHG� E\�
WKH� PDVVLYH� LQYHVWPHQW� E\� WKH� ,QGLDQ�
FRQJORPHUDWH�� .DUXWXUL� LQ� (WKLRSLD�� ³ZKHQ�
WKH\�ILUVW�FDPH�WKH\�WROG�XV�DQ�LQYHVWRU�ZDV�
FRPLQJ� DQG� ZH� ZRXOG� GHYHORS� WKH� ODQG�
DORQJVLGH� RQH� DQRWKHU�� 7KH\� GLGQ¶W� VD\� WKH�
ODQG�ZRXOG�EH� WDNHQ�DZD\�IURP�XV�HQWLUHO\��
,�GRQ¶W�XQGHUVWDQG�ZK\�WKH�JRYHUQPHQW�WRRN�
WKH� ODQG� �*HPHFKX�FLWHG� LQ�5XJPDQ��������
+LV� VSRXVH�QRWHG�³VLQFH� WKH� ODQG�ZDV� WDNHQ�
DZD\�IURP�XV�ZH�DUH�LPSRYHULVKHG��1RWKLQJ�
KDV� JRQH� ULJKW� IRU� XV� VLQFH� WKHVH� LQYHVWRUV�
FDPH�´� +RZHYHU�� WKH� GLVSRVVHVVLRQ� KDV� D�
SURIRXQG� GLVFLSOLQDU\� HIIHFW� LQ� (WKLRSLD� DV�
ODUJH�VFDOH� ODQG� DFTXLVLWLRQV� VHUYH� DV� ³D�

FRQVWDQW� UHPLQGHU� RI� WKH� GDQJHU� KDQJLQJ�
RYHU�VPDOO�IDUPHUV�DQG�SDVWRUDOLVWV�DQG�WKHLU�
ZD\� RI� OLIH´� �5DKPDWR� ������ S�� ���� WKXV�
FUHDWLQJ�D�QHZ�ODQG��LQ�VHFXULW\�UHJLPH��

,Q� =LPEDEZH� ³D� IHZ� ODQG�UHIRUP� IDUPHUV�
KDYH����\HDU�OHDVHV��PRVW�RQO\�KDYH�D�SHUPLW�
RU� OHWWHU� �XVXDOO\� FDOOHG� DQG� ³RIIHU� OHWWHU´��
DOORFDWLQJ� ODQG� WR� WKHP�� DQG� PDQ\� KDYH�
QRWKLQJ� DQG� RIILFLDOO\� DUH� VWLOO� ³VTXDWWLQJ´�
RQ�WKHLU�ODQG´��+DQORQ�HW�DO���������S��������
7KLV� LQVHFXULW\� PDNHV� WKHP� GHSHQGHQW� RQ�
WKH� VWDWH� ZKLFK� KDV� DGRSWHG� D� QHR�IXHGDO�
IRUP�RI�UXOH��&DUPRG\���������

)HXGDOLVP� ZDV� D� VRFLDO� V\VWHP� ZKLFK�
UHYROYHG� DURXQG� XVXIUXFW� ULJKWV� WR� ODQG�
EHLQJ� H[FKDQJHG� IRU� VHUYLFH� RU� ODERXU��
$FFRUGLQJ� WR� 'DYLG� 0RRUH� �������
=LPEDEZH� LV� ³DSSURDFKLQJ� D� IHXGDO� PRGH�
RI� SROLWLFDO� UXOH� ±� LQ� ZKLFK� SUREOHPV� RI�
OHDGHUVKLS� VXFFHVVLRQ� KDYH� VRFLHW\�ZLGH�
FRQVHTXHQFHV´�� ,Q� WKH� =LPEDEZHDQ� FDVH�
XVXIUXFW� ULJKWV� WR� ODQG�DUH�KHOG� LQ�H[FKDQJH�
IRU� SROLWLFDO� TXLHVFHQFH�� 7KH� YHVWLQJ� RI�
RZQHUVKLS� RI� ODQG� LQ� WKH� VWDWH� ZDV� GRQH�
XQGHU�WKH�SUHWH[W�WKDW�IUHHKROG�WHQXUH�ZRXOG�
EH� LQVHFXUH� IRU� WKH� SRRU� DV� FLUFXPVWDQFHV�
PLJKW�IRUFH�WKHP�WR�VHOO�LW�WKHUHE\�UHYHUVLQJ�
WKH�ODQG�UHIRUP�SURFHVV��0DWRQGL�������

&RQFOXVLRQ
=LPEDEZH¶V� IDVW�WUDFN� ODQG� UHIRUP� FDPH�
DERXW�DV�D�UHVXOW�RI�GLIIHUHQW�PRWLYDWLRQV�DQG�
D�VKRUW�WHUP�FRQIOXHQFH�RI�LQWHUHVWV�DPRQJVW�
GLIIHUHQW�VWDWH�DQG�QRQ�VWDWH�DFWRUV��7KLV�KDV�
DOVR�EHHQ�WKH�FDVH�IRU�RWKHU�³XSZDUG´�UHFHQW�
ODQG� UHIRUPV� HOVHZKHUH� LQ� $IULFD�� DOWKRXJK�
WKH� ³ODQG� JUDE´� DVVHPEODJHV� KDYH� KDG�
GLIIHUHQW�VRFLDO�FRQILJXUDWLRQV�HOVHZKHUH��

ϭϬ



'6$,�:36���������

$FFRUGLQJ� WR� 6DP� 0R\R� ������� S�� ���� LQ�
$IULFD� ³WKH� DJUDULDQ� DFFXPXODWLRQ� PRGHO�
FRQWLQXHV� WR� EH� EDVHG� RQ� DQ� RXWZDUG�
ORRNLQJ� DJULFXOWXUDO� VWUDWHJ\�� H[FHSW� LQ�
WKH� FDVH� RI� =LPEDEZH�� ZKLFK� LV� YHHULQJ�
WRZDUGV� LQWHUQDO� PDUNHWV�� IRRG� VRYHUHLJQW\�
DQG� DXWRQRPRXV� GHYHORSPHQW´�� 7KH�
DUJXPHQW� RI� WKLV� SDSHU� LV� GLIIHUHQW�� ,W� LV�
WKDW� WKH� LQFUHDVLQJ� SROLWLFLVDWLRQ� RI� ODQG� LQ�
=LPEDEZH� LV� UHIOHFWLYH� RI� EURDGHU� WUHQGV�
DFURVV�WKH�FRQWLQHQW��7KH�=LPEDEZHDQ�VWDWH��
ZKLOH�DOZD\V�KDYLQJ�WR�QHJRWLDWH�DQG�FUHDWH�
YDULRXV� FKDQQHOV� RI� UHJLPH� PDLQWHQDQFH��
RULHQWV� LWVHOI� PRUH� H[WHUQDOO\� RU� LQWHUQDOO\�
GHSHQGLQJ� RQ� WKH� SDUWLFXODU� FRQMXQFWXUH�
�&DUPRG\�DQG�7D\ORU�������

7KHUH� DUH� PDQ\� QHZ� DJUDULDQ� TXHVWLRQV�
LQ� $IULFD�� 7KHVH� LQFOXGH� RQHV� DURXQG� WKH�
VXVWDLQDELOLW\�RI�DJULFXOWXUH�RQ�FRQWLQHQW�DQG�
WKH�H[WHQW�RI�FRPPRGLILFDWLRQ�RI� ODQG��7KLV�
SDSHU� KDV� DUJXHG� KRZHYHU� WKDW� WKH� SULPDU\�
QHZ� DJUDULDQ� TXHVWLRQ� LQ� $IULFD� UHYROYHV�
DURXQG� WKH� SROLWLFV� RI� ODQG�� )RU� .DXWVN\�
������� WKH� DJUDULDQ� TXHVWLRQ� FHQWUHG� RQ�
WKH� SROLWLFDO� RULHQWDWLRQ� RI� WKH� SHDVDQWU\�
EDVHG� RQ� WKH� VRFLDO� UHODWLRQV� RI� SURGXFWLRQ�
LQ� DJULFXOWXUH�� ,Q� $IULFD� WKH� FHQWUDO� QHZ�
DJUDULDQ� TXHVWLRQ� LV� WKH� UROH� ZKLFK� ODQG�
SOD\V�DV�D�UHVRXUFH�LQ�SROLWLFDO�VWUXJJOHV�IRU�
UHJLPH�PDLQWHQDQFH�DQG�FKDQJH��

%LEOLRJUDSK\
$PRRUH��0��	�$UEXWKQRWW��*���������
�����'LDPRQGV�HQVXUH�0XJDEH�LV�IRU�HYHU�����
�����6XQGD\�7LPHV�������������

$UFKHU��'���������7KH�6VHVH�,VODQGV��D
�����FRQGHPQHG�SDUDGLVH"�$YDLODEOH�DW��������
�����KWWS���ZZZ�DFWLRQDLG�RUJ���������VVHVH
�����LVODQGV�FRQGHPQHG�SDUDGLVH��

%D\DUW��-�)����������7KH�VWDWH�LQ�$IULFD��WKH
����SROLWLFV�RI�WKH�EHOO\��/RQGRQ��/RQJPDQ�

%LFKDFKL��2���������8JDQGD�����������
���150����<HDUV��3ROLWLFV��3ROLFLHV�DQG
���3HUVRQDOLWLHV��7RXUJXLGH�3XEOLFDWLRQV�
���$Q�,PSULQW�RI�)RXQWDLQ�3XEOLVKHUV��
���.DPSDOD��

%RDPDK��)�����������,PDJHULHV�RI�WKH
���FRQWHVWHG�FRQFHSWV�µµODQG�JUDEELQJ¶¶�DQG
���µµODQG�WUDQVDFWLRQV¶¶��,PSOLFDWLRQV�IRU�
���ELRIXHOV�LQYHVWPHQWV�LQ�*KDQD��
���*HRIRUXP��$UWLFOH�LQ�3UHVV�

%UHWW��(�$���������&RORQLDOLVP�DQG
8QGHUGHYHORSPHQW�LQ�(DVW�$IULFD��7KH�
3ROLWLFV�RI�(FRQRPLF�&KDQJH������������
+HLQHPDQQ�(GXFDWLRQDO�%RRNV�/WG��

%URFNLQJWRQ��'���������)RUWUHVV
&RQVHUYDWLRQ��7KH�3UHVHUYDWLRQ�RI�
WKH�0NRPD]L�*DPH�5HVHUYH��,QGLDQD�
8QLYHUVLW\�3UHVV��%ORRPLQJWRQ��

&DUPRG\��3���DQG�6��7D\ORU��)DOO�������
�,QGXVWU\�DQG�WKH�8UEDQ�6HFWRU�LQ
=LPEDEZH¶V�3ROLWLFDO�(FRQRP\��
$IULFDQ�6WXGLHV�4XDUWHUO\������DQG����
KWWS���ZHE�DIULFD�XIO�HGX�DVT�Y��YL�D��KWP

&DUPRG\��3���������7HDULQJ�WKH�
VRFLDO�IDEULF���QHROLEHUDOLVP��
GHLQGXVWULDOL]DWLRQ��DQG�WKH�FULVLV�RI�
JRYHUQDQFH�LQ�=LPEDEZH��3RUWVPRXWK��
1�+���+HLQHPDQQ�

&HQGURZLF]��/����������:DUQLQJ�RI�UHWXUQ�
WR�FKDRV�DIWHU�0XJDEH
V�
PRQXPHQWDO
�
SROO�ULJJLQJ���*XDUGLDQ�

&KDEDO��3���	��'DOR]��-�3����������$IULFD�
ZRUNV�GLVRUGHU�DV�SROLWLFDO�LQVWUXPHQW��
2[IRUG��,QWHUQDWLRQDO�$IULFDQ�,QVWLWXWH�
LQ�DVVRFLDWLRQ�ZLWK�-DPHV�&XUUH\�

&11��������³$IULFD¶V�WHQ�EHVW�QDWLRQDO
�������SDUNV´��$YDLODEOH�DW
�������KWWS���WUDYHO�FQQ�FRP�DIULFDV���EHVW
�������QDWLRQDO�SDUNV�������

ϭϭ
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'DYLHV��5����������0HPRULHV�RI�
XQGHUGHYHORSPHQW��$�SHUVRQDO�
LQWHUSUHWDWLRQ�RI�=LPEDEZH
V�HFRQRPLF�
GHFOLQH���,Q�=LPEDEZH�LQMXVWLFH�
DQG�SROLWLFDO�UHFRQFLOLDWLRQ��HG��%��
5DIWRSRXORV�DQG�7��6DYDJH��&DSH�
7RZQ��,QVWLWXWH�IRU�-XVWLFH�DQG�
5HFRQFLOLDWLRQ�

)DLUKHDG��-���/HDFK��0��	��6FRRQHV��,�
�������³*UHHQ�*UDEELQJ��$�1HZ�
$SSURSULDWLRQ�RI�1DWXUH´��-RXUQDO�RI�
3HDVDQW�6WXGLHV������������������

)RXFDXOW��0���(ZDOG��)��)RQWDQD��$��	�
6HQHOODUW��0����������1DLVVDQFH�GH�
OD�ELRSROLWLTXH���FRXUV�DX�&ROOqJH�GH�
)UDQFH��������������3DULV�>3DULV@��
6HXLO*DOOLPDUG���6HXLO�

*HOVGRUI��.����0D[ZHOO��'�	�0D]XUDQD��'�
³/LYHOLKRRGV��EDVLF�VHUYLFHV�DQG�
VRFLDO�SURWHFWLRQ�LQ�1RUWKHUQ�8JDQGD�
DQG�.DUDPRMD´��$YDLODEOH�DW�KWWS���
ZZZ�RGL�RUJ�XN�VLWHV�RGL�RUJ�XN�ILOHV�
RGL�DVVHWV�SXEOLFDWLRQV�RSLQLRQ�ILOHV�
�����SGI

+DOO��'���3��+LUVFK��DQG�7DQLD�/L��������
3RZHUV�RI�H[FOXVLRQ�ODQG�GLOHPPDV�LQ
6RXWKHDVW�$VLD��+RQROXOX��8QLYHUVLW\
RI�+DZDL?��%)L�3UHVV�

+DOO��5���������/DQG�JUDEELQJ�LQ�6RXWKHUQ
$IULFD��WKH�PDQ\�IDFHV�RI�WKH�LQYHVWRU�
UXVK��5HYLHZ�RI�$IULFDQ�3ROLWLFDO�
(FRQRP\��������������������

+DQORQ��-���0DQMHQJZD��-��0��	�6PDUW��7��
�������=LPEDEZH�WDNHV�EDFN�LWV�ODQG��
�VW�HG��6WHUOLQJ��9D���.XPDULDQ�3UHVV�

+DUWPDQQ��%���������³5HWKLQNLQJ�FOLPDWH
UHIXJHHV�DQG�FOLPDWH�FRQIOLFW��5KHWRULF��
UHDOLW\�DQG�WKH�SROLWLFV�RI�SROLF\�
GLVFRXUVH´��-RXUQDO�RI�,QWHUQDWLRQDO�
'HYHORSPHQW������������������

�

+D\ZDUG��7���������+XPDQ�5LJKWV�9HUVX
(PLVVLRQV�5LJKWV��&OLPDWH�-XVWLFH�DQG�
WKH�(TXLWDEOH�'LVWULEXWLRQ�RI�(FRORJLFDO�
6SDFH��(WKLFV�DQG�,QWHUQDWLRQDO�$IIDLUV��
9RO������,VVXH�������������

+HFKWHU��0���������,QWHUQDO�&RORQLDOLVP�
7KH�&HOWLF�)ULQJH�LQ�%ULWLVK�1DWLRQDO�
'HYHORSPHQW��%HUNHOH\��8QLYHUVLW\�RI�
&DOLIRUQLD�3UHVV��

+LOO��*HRII��������:KDW�KDSSHQV�DIWHU
0XJDEH"�&DSH�7RZQ��=HEUD�3UHVV�

+RGVRQ�0��DQG�6��0DUYLQ�������
³8QGHUVWDQGLQJ�WKH�5ROH�
RI�WKH�1DWLRQDO�([HPSODU�
LQ�&RQVWUXFWLQJ�µ6WUDWHJLF�
*OXUEDQL]DWLRQ¶´��,QWHUQDWLRQDO�-RXUQDO�
RI�8UEDQ�DQG�5HJLRQDO�5HVHDUFK��
����������������

,OLIIH��-���������7KH�HPHUJHQFH�RI�$IULFDQ�
FDSLWDOLVP���WKH�$QVWH\�0HPRULDO�
/HFWXUHV�LQ�WKH�8QLYHUVLW\�RI�.HQW�DW�
&DQWHUEXU\�������0D\�������/RQGRQ��
0DFPLOODQ�

,5,1��������8*$1'$��/DQG�GLVSXWHV
WKUHDWHQ�QRUWKHUQ�SHDFH��$YDLODEOH�
DW�KWWS���ZZZ�LULQQHZV�RUJ�UHSRUW�
������XJDQGD�ODQG�GLVSXWHV�WKUHDWHQ�
QRUWKHUQ�SHDFH

.DQML��.���������³7KH�(FRORJLFDO�DQG
3ROLWLFDO�,PSDFW�RI�&RORQLDOLVP�LQ�WKH�
7KLUG�:RUOG�GXULQJ�WKH�1LQHWHHQWK�
DQG�7ZHQWLHWK�&HQWXULHV´��$YDLODEOH�DW�
ZZZ�DUWLFOHVEDVH�FRP�SULQW���������

.DXWVN\��.���������7KH�DJUDULDQ�TXHVWLRQ�
/RQGRQ��=ZDQ�

/DWRXU��%���������6FLHQFH�LQ�DFWLRQ��+DUYDUG
8QLYHUVLW\�3UHVV�

/L��7���������³:KDW�LV�/DQG
$QWKURSRORJLFDO�3HUVSHFWLYHV�RQ�WKH�
*OREDO�/DQG�5XVK´��3DSHU�SUHVHQWHG�DW�
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WKH�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�*OREDO�
/DQG�*UDEELQJ�,,�2FWREHU���ಣ���������
2UJDQL]HG�E\�WKH�/DQG�'HDOV�3ROLWLFV�
,QLWLDWLYH��/'3,��DQG�KRVWHG�E\�WKH�
'HSDUWPHQW�RI�'HYHORSPHQW�6RFLRORJ\�
DW�&RUQHOO�8QLYHUVLW\��,WKDFD��1<�

0DELNNH��6����������(VFDODWLQJ�/DQG
*UDEELQJ�LQ�3RVW�FRQIOLFW�5HJLRQV�
RI�1RUWKHUQ�8JDQGD��$�1HHG�IRU�
6WUHQJWKHQLQJ�*RRG�/DQG�*RYHUQDQFH�
LQ�$FKROL�5HJLRQ��3DSHU�SUHVHQWHG�DW�
WKH�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�*OREDO�
/DQG�*UDEELQJ�����WK�RI�$SULO��������
8QLYHUVLW\�RI�6XVVH[

0DKDMDQ��9LMD\��������$IULFD�5LVLQJ��KRZ�
����PLOOLRQ�$IULFDQ�FRQVXPHUV�RIIHU�
PRUH�WKDQ�\RX�WKLQN��1HZ�-HUVH\��
:KDUWRQ�6FKRRO�3XEOLVKLQJ�

0DPGDQL��0DKPRRG��������&LWL]HQ�DQG�
VXEMHFW���FRQWHPSRUDU\�$IULFD�DQG�WKH�
OHJDF\�RI�ODWH�FRORQLDOLVP��/RQGRQ��
-DPHV�&XUUH\�

0DQQ��0���������7KH�VRXUFHV�RI�VRFLDO�
SRZHU��&DPEULGJH�DQG�1HZ�<RUN��
&DPEULGJH�8QLYHUVLW\�3UHVV�

0DWRQGL��3��%���������=LPEDEZH
V�IDVW�WUDFN�
ODQG�UHIRUP��/RQGRQ��=HG�

0F*UDWK��0����������'DWDEDVH�VD\V�OHYHO�RI�
JOREDO�
ODQG�JUDEV
�H[DJJHUDWHG���%%&�
1HZV�

0RRUH��'����������1HROLEHUDO�JOREDOLVDWLRQ�
DQG�WKH�WULSOH�FULVLV�RI�
PRGHUQLVDWLRQ
�
LQ�$IULFD��=LPEDEZH��WKH�'HPRFUDWLF�
5HSXEOLF�RI�WKH�&RQJR�DQG�6RXWK�
$IULFD���7KLUG�:RUOG�4XDUWHUO\���
�����������

²²²����������=LPEDEZH��7ZLVWV�LQ�WKH�
7DOH�RI�3ULPLWLYH�$FFXPXODWLRQ���,Q�
*OREDOL]LQJ�$IULFD��HG��0��6PLWK��
7UHQWRQ��1�-���$IULFD�:RUOG��/RQGRQ�

0R\R��6����������$JUDULDQ�5HIRUP�
DQG�3URVSHFWV�IRU�5HFRYHU\���,Q�
=LPEDEZH��3LFNLQJ�XS�WKH�3LHFHV��
HG��+��%HVDGD��%DVLQJVWRNH�DQG�1HZ�
<RUN��3DOJUDYH�0DF0LOODQ�

²²²����������$JUDULDQ�WUDQVIRUPDWLRQ�
LQ�$IULFD�DQG�LWV�GHFRORQLVDWLRQ���,Q�
$JULFXOWXUDO�'HYHORSPHQW�DQG�)RRG�
6HFXULW\��HGV�)��&KHUX�DQG�5��0RGL��
/RQGRQ��=HG�%RRNV�

0XKXPX]D��:���������&UHGLW�DQG
5HGXFWLRQ�RI�3RYHUW\�LQ�8JDQGD��
6WUXFWXUDO�$GMXVWPHQW�5HIRUPV�
LQ�&RQWH[W��.DPSDOD��)RXQWDLQ�
3XEOLVKHUV�

0XVLLPH��&��DQG�)��:RPDNX\X��������³7KH
JUHDW�ODQG�UXVK´��2LO�LQ�8JDQGD��
$XJXVW��,VVXH����$YDLODEOH�DW��KWWS���
ZZZ�RLOLQXJDQGD�RUJ��

1DOO\��'DYLG�3��������+XPDQ�
HQFXPEUDQFHV��SROLWLFDO�YLROHQFH�DQG�
WKH�*UHDW�,ULVK�)DPLQH��1RWUH�'DPH��
,QG���8QLYHUVLW\�RI�1RWUH�'DPH�3UHVV�

2EVHUYHU��������µ6HFUHW�JROG�PLQLQJ�VSDUNV
FRQIOLFW�IHDUV�LQ�.DUDPRMD¶��$YDLODEOH�
DW�KWWS���ZZZ�REVHUYHU�XJ�LQGH[�SKS"
RSWLRQ FRPBFRQWHQW	YLHZ DUWLFOH	
LG ������VHFUHW�JROG�PLQLQJ�VSDUNV�
FRQIOLFW�IHDUV�LQ�NDUDPRMD

2
&RQQRU��0����������,V�FDSLWDOLVP�
VXVWDLQDEOH"���SROLWLFDO�HFRQRP\�DQG�
WKH�SROLWLFV�RI�HFRORJ\��1HZ�<RUN���
/RQGRQ��*XLOIRUG�3UHVV�

3DOPHU��5����������0XJDEH
V�
/DQG�*UDE
�LQ
5HJLRQDO�3HUVSHFWLYH���,Q�/DQG�5HIRUP�
LQ�=LPEDEZH��WKH�:D\�)RUZDUG��
/RQGRQ�

3D]YDNDYDPEZD����������$GGUHVVLQJ�)RRG�
6HFXULW\��$�9LHZ�IURP�0XOWLODWHUDO�
,QVWLWXWLRQV���,Q�=LPEDEZH��3LFNLQJ�XS�
WKH�3LHFHV��HG��+��%HVHGD��%DVLQJVWRNH�
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DQG�1HZ�<RUN��3DOJUDYH�0DF0LOODQ�

3HLIIHU��&���DQG�3��(QJOHEHUW��������
��([WUDYHUVLRQ��YXOQHUDELOLW\�WR�GRQRUV��
DQG�SROLWLFDO�OLEHUDOL]DWLRQ�LQ�$IULFD���
$IULFDQ�$IIDLUV�������������������

5DOHLJK��&���-RUGDQ��/��	�6DOHK\DQ��,��������
³$VVHVVLQJ�WKH�,PSDFW�RI�&OLPDWH�
&KDQJH�RQ�0LJUDWLRQ�DQG�&RQIOLFW´��
:RUOG�%DQN��$YDLODEOH�DW��KWWS��
�VLWHUHVRXUFHV�ZRUOGEDQN�RUJ�
(;762&,$/'(9(/230(17�
5HVRXUFHV�
6'&&:RUNLQJ3DSHUB0LJUDWLRQDQG&R
QIOLFW�SGI�

6DFKLNRQ\H��/����������7KH�SURPLVHG�ODQG��
IURP�H[SURSULDWLRQ�WR�UHFRQFLOLDWLRQ�
DQG�MDPEDQMD���,Q�=LPEDEZH���
LQMXVWLFH�DQG�SROLWLFDO�UHFRQFLOLDWLRQ��
HG��%��5DIWRSRXORV�DQG�7��6DYDJH��
&DSH�7RZQ��,QVWLWXWH�IRU�-XVWLFH�DQG�
5HFRQFLOLDWLRQ�

6FRRQHV��,���������=LPEDEZH
V�ODQG�UHIRUP���
P\WKV�	�UHDOLWLHV��:RRGEULGJH��-DPHV�
&XUUH\���+DUDUH���:HDYHU�3UHVV���
-RKDQQHVEXUJ���-DFDQD�0HGLD�

6PLWK��'�������E����0XJDEH�DQG�DOOLHV�RZQ�
����RI�ODQG�VHL]HG�IURP�ZKLWH�IDUPHUV�
��LQTXLU\���7KH�*XDUGLDQ�

6PLWK��-�������D��%LRIXHOV�DQG�WKH�
JOREDOL]DWLRQ�RI�ULVN���WKH�ELJJHVW�
FKDQJH�LQ�1RUWK�6RXWK�UHODWLRQVKLSV�
VLQFH�FRORQLDOLVP"�/RQGRQ��=HG�

6PLWK��0���6SHQFH��5��	�5DVKLG��$��������
��0RELOH�SKRQHV�DQG�H[SDQGLQJ�
KXPDQ�FDSDELOLWLHV���,QIRUPDWLRQ�
7HFKQRORJLHV�	�,QWHUQDWLRQDO�
'HYHORSPHQW�DQG�&KDQJH���������±
���

7RXOPLQ��&���������&OLPDWH�FKDQJH�LQ�
$IULFD��/RQGRQ���1HZ�<RUN��=HG�
%RRNV�LQ�DVVRFLDWLRQ�ZLWK�,QWHUQDWLRQDO�
$IULFDQ�,QVWLWXWH��5R\DO�$IULFDQ�

6RFLHW\�'LVWULEXWHG�LQ�WKH�86$�
H[FOXVLYHO\�E\�3DOJUDYH�0DFPLOODQ�

7ULPEHUJHU��(��.���������5HYROXWLRQ�IURP�
DERYH�PLOLWDU\�EXUHDXFUDWV�DQG�
GHYHORSPHQW�LQ�-DSDQ��7XUNH\��(J\SW��
DQG�3HUX��1HZ�%UXQVZLFN��1�-���
7UDQVDFWLRQ�%RRNV�

8QLWHG�1DWLRQV�&RQIHUHQFH�RQ�7UDGH�DQG�
'HYHORSPHQW���������(FRQRPLF�
'HYHORSPHQW�LQ�$IULFD�5HSRUW�������
6WUXFWXUDO�7UDQVIRUPDWLRQ�DQG�
6XVWDLQDEOH�'HYHORSPHQW�LQ�$IULFD�
*HQHYD��81&7$'�

:ROSH��+���������³7KH�7KHRU\�RI�,QWHUQD
&RORQLDOLVP��7KH�6RXWK�$IULFDQ�
&DVH´�LQ�,��2[KDDO�HW�DO���%H\RQG�WKH�
6RFLRORJ\�RI�'HYHORSPHQW��/RQGRQ��
5RXWOHGJH��

:RUOG�%DQN��������5(''�5HDGLQHVV
3UHSDUDWLRQ�3URSRVDO�IRU�
8JDQGD��$YDLODEOH�DW��KWWS���
ZZZ�IRUHVWFDUERQSDUWQHUVKLS�RUJ�
VLWHV�IRUHVWFDUERQSDUWQHUVKLS�RUJ�
ILOHV�'RFXPHQWV�3')�-XQ�����
8JDQGD���5HYLVHG���533���0D\
����������������B��SGI

:RUOG�%DQN��������KWWS���
GDWD�ZRUOGEDQN�RUJ���>FLWHG@

:RUOG�&RQVHUYDWLRQ�6RFLHW\��������³.LGHSR
9DOOH\�� 8JDQGD´�� $YDLODEOH� DW� KWWS��
�ZZZ�ZFV�RUJ�VDYLQJ�ZLOG�SODFHV�
DIULFD�NLGHSR�YDOOH\�XJDQGD�DVS[

ϭϰ


